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To THE SHAREHOLDERS: 


Your Drrectors beg to submit herewith the Annual 
Report and Financial Statements for the year ended December 31, 1959, 
which cover the thirty-third year of operations of your Company. 


EARNINGS 


CONSOLIDATED operating revenue and other income amounted to 
$18,443,718 as compared to $19,196,216 for 1958, the balance added to 
surplus was $4,089,773 as compared to $5,040,194 for 1958. 


Notwithstanding an increase in revenue resulting from higher demand 
for and greater use of electric services, total income was lower than in 
1958 owing to below average water conditions on the Gatineau River 
during the second and third quarters with the result that only a small 
amount of excess power was available for sale, and also owing to the 
expropriation on May 1, 1959, of the Company’s New Brunswick pro 
perties which ended that source of revenue. Subject to certain provisions 
of the Electric Power Act, interest at 5% per annum will be payable from 
May 1, 1959, on the amount of compensation to be received by the Com- 
pany. No part of this has been included in income. 


Corporation tax rates are higher and expenses have increased due to 
the purchase of additional electric power. Higher operating costs were 
offset to some extent by the elimination of New Brunswick expenses 
during the last eight months of the year. 


FINANCIAL POSITION 


Durinc the year the Company purchased $250,000 principal amount 
of Bonds and $100,000 Serial Notes which have been surrendered to the 
Trustee. These purchases, together with earlier purchases, were suflicient 
to meet the 1959 sinking fund requirements and to leave a balance for 
future sinking fund payments. In its portfolio of marketable securities the 
Company holds an additional $800,000 principal amount of its 314% 
Bonds. 


DIVIDENDS 


REGULAR quarterly dividends were paid on the 5% and 546% cumu- 
lative preferred shares. Quarterly dividends paid on the common shares 
amounted to $1.55 a share. 


« GTACE TE NEP AaUiie EOP isthe hae CaOn My ba mN i 4 » 


OPERATIONS 


Tue total generated and purchased energy for the year was 
3,530,224,630 kilowatt hours compared with 4,057,158,430 kilowatt hours 
in 1958. 


The figure for 1959 includes energy generated at Grand Falls, New 
Brunswick, for the first four months of the year. Eliminating New Bruns- 
wick operations from the figures for 1959 and 1958, the comparable figures 
are 3,439,375,630 and 3,655,804,430 respectively. 


The power resources of the Company were increased by the purchase 
of an additional 25,000 horsepower of firm power from Maclaren-Quebec 
Power Company. 115,544,819 kilowatt hours of at-will power were 
purchased from Hydro-Quebec and Maclaren-Quebec Power Company. 


The change-over of all the 25 cycle generating units at the Paugan, 
Chelsea and Farmers Plants to 60 cycle has been completed. 


The vigorous program of expansion and improvement foreseen last year 
included the following major projects which have been completed or are 
in course of construction. The new 240,000 volt transmission line from 
Lachute to Paquin has been completed and was placed in service tem- 
porarily at 110,000 volts. Surveys for a 240,000 volt line between Paugan 
and Lachute are now in progress. A 69,000 volt line is under construction 
from Ste. Agathe to St. Jovite. The southern half of this line was com- 
pleted and placed in service temporarily at 26,400 volts. A 26,400 volt 
line was built from Dorion to a new substation on Ile Perrot. The rebuild- 
ing of existing 26,400 volt lines for future 69,000 volt operation was con- 
tinued between Rawdon and Ste. Julienne and between Paugan and 
Maniwaki. Hot line tool equipment is being used to minimize service 
interruptions. 


The voltage on the distribution systems at Bristol, Norway Bay, 
Nominingue, Riviere a Gagnon and St. Lin was raised to 8,000 volts phase 
to neutral to improve the service in these areas. Distribution voltage on 
the Grenville system was increased from 2,300 volts to 4,600 volts. 


New distribution substations were placed in operation at Grenville, 
Riviére 4 Gagnon, St. Lin, Pincourt on Ile Perrot, Templeton, Glenwood 
and Messines. The capacity of existing substations was increased at 
Montcerf, St. Colomban, Macaza, L’Annonciation, Point Fortune, Lac 
Briére and Piedmont. 


Construction of the new office building and garage at Dorion was 
completed. Radio telephone equipment was installed in Rawdon division 
to provide communication with service trucks. 


Supervisory control and telemetering equipment between Val Tetreau 
and Lachute is being installed and the necessary carrier channels are being 
provided. 


. During the year over 57 miles of pole lines and 65 miles of circuits on 
existing poles were added to the distribution system. 
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2,987 new customers were connected during the year bringing the 
total served by the Company up to 96,787. 


NEW BRUNSWICK 


Tue New Brunswick Electric Power Commission took possession on 
May 1, 1959, of the major part of the Company’s properties in New 
Brunswick consisting of the 80,000 h.p. hydro-electric generating station 
at Grand Falls, the flowage lands and rights in New Brunswick on the 
Saint John River and the transmission line to Dalhousie, New Brunswick. 


Subsequent to the expropriation of the above properties, the Com- 
pany, pursuant to Chapter 45 of the Statutes of New Brunswick for the 
year 1926 entitled “An Act to Incorporate Saint John River Power 
Company’, requested the Commission to purchase its flowage lands and 
rights on the Maine side of the St. John River, as well as the remaining 
flowage lands and rights on the New Brunswick side of the river which 
had not been expropriated. 


Pursuant to the provisions of the Electric Power Act of New Bruns- 
wick, the Company has instituted a Compensation Action claiming the 
amount of $19,656,988 for all such properties. 


OUTLOOK 


Tue electricity required to supply our retail, industrial, general 
service and domestic customers, all of whom are in the Province of Quebec, 
rose by 74,000,000 kilowatt hours, an increase of 11%, reaching a total 
of 671,000,000 kilowatt hours in 1959. 


The program of expansion and improvement in existing facilities will 
be continued to provide for the increase in the number of customers and 
the growth in demand from old and new customers. 


Capital expenditures for new plant and equipment for 1960 are esti- 
mated at $3,500,000. 


It is reasonable to expect that, during the current year, the number of 
customers served by the Company will reach 100,000 and in this event it 
is planned to mark this occasion in an appropriate manner. 


ei vetaly 


Your Directors wish to record their appreciation of the loyal and 
efficient services of our staff and employees throughout the past year. 


For the Board of Directors, 


Meditate 


March 18, 1960. President 
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AUDITORS’ REPORT TO THE SHAREHOLDERS 


GatTIneAu Power Company, 
Hutt, Que. 


We have examined the consolidated balance sheet of Gatineau Power Company and 
subsidiary companies as at December 31, 1959 and the related statement of profit and loss and 
surplus for the year ended on that date and have obtained all the information and explanations 
we have required. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given 
to us and as shown by the books of the companies, the accompanying consolidated balance 
sheet and related statement of profit and loss and surplus, together with explanatory notations 
forming a part thereof, are properly drawn up so as to exhibit a true and correct view of the 
state of the affairs of the company and subsidiary companies as at December 31, 1959 and the 
results of their operations for the year ended on that date, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Ross, Toucue & Co. 


Chartered Accountants. 


Montreal, Que., February 22, 1960. 
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GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 


Statement of Consolidated Profit and Loss and Surplus 


OPpERATING REVENUE AND OTHER INCOME: 


Operating revenue 
Other income . 


EXPENSES: 


Power purchased . 

Operating . 

INGaInGENANGe). Bre, ee ee ee 
Taxes—other than taxes based on income 
General and administrative . 


Net INCOME BEFORE INTEREST AND OTHER CHARGES . 


DEDUCTIONS: 


Interest—bonds and prior liens 
Interest—debentures and other 
Exchange (proat) ss . . 1 » ; 
Provision for depreciation (note 4) . 
Amortization of discount and expense 
Provision for taxes based on income 


BALANCE ADDED TO SURPLUS 
EARNED SURPLUS—JANUARY 1 


Surpitus ApjustMEnts (debit—note 8) 


DIvIDENDS: 


On 5% cumulative preferred stock. 
On 514% cumulative preferred stock . 
On common stock ae ee 


EARNED SuRPLUS—DECEMBER 31 . 


For the years ended 
December 31 


1959 


$18,109,567 
334,151 


18,443,718 


1,757,567 
1,825,163 
1,214,029 
1,163,475 

765,990 


6,726,224 
11,717,494 


1,615,622 
47,226 
(58,250) 

2,000,000 

143,823 


3,879,300 


7;627,/21 


4,089,773 


11,025,978 


(541,766) 


_14,573,985 


609,800 
192,500 
2,659,968 


— 3,462,268 
Sf oleae a7, 


See accompanying notes which are an integral part of the above statement. 


1958 


$18,896,393 
299,823 


19,196,216 


1,114,178 
1,789,690 
1,245,222 
1,207,903 

833,358 


6,190,351 
13,005,865 


1,633,258 
60,142 
(41,345) 
2,000,000 
143,823 
4,169,793 


7,965,671 
5,040,194 


9,744,548 


(462,744) 


14,321,998 


609,800 
192,500 


2,493,720 


3,296,020 


$11,025,978 
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GATINEAU POWEI 


AND SUBSIDIAR 


Consolidated Balance Shee 
ASSETS 


CapirAt ASssETS: 


Plants and properties; development costs; water power and 
storage rights and intangibles (note 1) Pe ee ae $154,497,861 


INVESTMENTS>¥s al oa ino to ance cone) to nce oh om nM no eee 190,995 


CurRRENT ASSETS: 


Cash ($12,565 U.S. Currency) . ee $ 833,051 
Marketable securities, at cost which is approximately | 
market (note 2) . ae abe es? 2,177 50) 
Accounts receivable (less r reserve of $46, 317) —— ‘ 1,399,714 
Inventories of materials and supplies (valued at cost or r less) « ’ 1,003,386 5,753,886 


DEFERRED ASSETS AND EXPENSES: 


Accounts receivable not currently due. . . . ... . 106,684 
Prepaid insurance and taxes . . she 245,532 
Deferred assets and charges applicable to future operations ae 259,364 
Unamortized debt discount andexpense. . . . . .. . 1,292,448 1,904,028 


$162,346,770 


See accompanying notes which are an integral part of the above statement. 


GATINEAU POW FR COMPANY 


SOMPANY 


OMPANIES 


— December 31, 1959 
LIABILITIES 


Funvep Dest (note 3): 


First Mortgage Bonds 3% Series “‘C”” due 1970 (U.S. Curren 


First Mortgage Bonds 314% Series ‘‘D” due 1970. 
First Mortgage Bonds 334% Series ‘‘E” due 1973 
Property Purchase Obligation 5% due 1960-1962 . 


Sinking Fund Debentures 234% due 1961 (U.S. Currency) ; 


Serial Notes 414% due 1960-1963 


Current LIABILITIES: 


Accounts payable and accrued liabilities 

MNCCIUSE tates nS ee os 
Accrued interest ($54,383 U.S. Currency) . 
Dividends payable January 1, 1960 oe 


DEFERRED CrepiIts: 


Income tax (note 5): 


Cumulative reduction in income tax applicable to future years 


Other deferred credits: 


Advances received on account of construction to be applied 


in reduction of power bills in future years and other 
deferred credits Was GO: 


RESERVES: 


Depreciation (note 4) (including $11,094,225 arising from 
charges to paid-in surplus) ee ee 
Less: Retirements 


Other reserves . 


Capirat Stock AND SuRPLus: Bi 
Authorized 

5% Cumulative Preferred Stock $100 par 
54%% Cumulative Preferred Stock $100 par 50,000 
Common stock without nominal or par value 


Earned Surplus (statement attached) 


*Ranking on any liquidation or redemption for $110 per share. 


Signed on behalf of the Board—G. Gorpvon Gate, Director, W. Fraser Haptey, Director, 


121,960 121,960* 


3,000,000 1,662,480 


$42,785,000 
7,145,000 
2,838,000 
24,167 
787,000 


400,000 


973,425 
2,385,673 
73,142 


865,742 


1,927,500 


381,152 


315 /25,253 
2,225,534 


49,499,699 
26,656 


12,196,000 
3,500,000 
25,426,897 


iy Pe eg la 


$53,979,167 


4,297,982 


2,308,652 


49,526,355 


52,234,614 


$162,346,770 
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GATINEAU POWER COMPANY 


AND SUBSIDIARY COMPANIES 
Notes to Consolidated Financial Statements 


1. PLaANts AND Properties; DevELOPMENT Costs; WATER POWER AND STORAGE 
Ricuts AND INTANGIBLES: 


The properties (including expenditures on storage works now owned by the Province of Quebec and operated 
by the Department of Hydraulic Resources under contracts with Gatineau Power Company) are stated at cost of 
construction or acquisition, in part from affiliates, on the basis of cash paid or par or stated value of capital stocks 
issued therefor, 

On May 1, 1959, The New Brunswick Electric Power Commission, acquired by expropriation under the Electric 
Power Act, the properties of Gatineau Power Company relating to its Grand Falls power plant which has a capacity 
of 80,000 horsepower, as well as its transmission line to Dalhousie, N.B. Subsequent to the expropriation of these 
properties, the Company, pursuant to the Act to Incorporate Saint John River Power Company, requested the 
Commission to purchase its flowage lands and rights on the Saint John River in the State of Maine, as well as the 
remaining flowage lands and rights on the New Brunswick side of the River which had not been expropriated. 


In November 1959, the Company delivered a statement of claim for $19,200,325 in respect of its properties 
expropriated, and fixed a price of $456,663 as compensation for the flowage lands and rights it requested the Com- 
mission to purchase. Subject to certain provisions of the Electric Power Act, interest at the rate of 5% per annum 
from May 1, 1959, is payable on the amount of compensation determined to be payable for these properties. 


Pending determination of the compensation to which the Company is entitled under the Electric Power Act, 
the properties referred to are still included in capital assets on the accompanying consolidated balance sheet at 
December 31, 1959, and no effect has been given therein for the amount of the compensation claimed or for interest 
thereon. The Company ceased to derive revenue from these properties from May 1, 1959, the date of expropriation. 


2. MARKETABLE SECURITIES: 


Marketable Securities consist of $1,905,000 par value of Government of Canada Bonds and $800,000 par value 
of Gatineau Power Company First Mortgage Bonds 314% Series ““D”’ due 1970. 


3. FuNpED Dest: 


Long term debt redemption and sinking fund requirements for 1960 amount to $1,585,055. As at December 31, 
1959, the Company has purchased and surrendered for cancellation $1,683,000 par value of bonds and debentures 
in anticipation of its sinking fund requirements for future years. 


4. DEPRECIATION RESERVE AND DEPRECIATION: 


The provision for depreciation of $2,000,000 as charged against current year’s revenue has been determined by 
management. An additional amount of $500,000 was charged to earned surplus account to increase the total provi- 
sion for 1959 to approximately the maximum amount allowable for income tax purposes, 


5. DEFERRED CrEDITs — CUMULATIVE REDUCTION IN INCOME TAx: 


This item represents reduction in income tax payable for the years 1954 to 1959 inclusive by reason of additional 
amounts for depreciation aggregating $4,250,000 charged against earned surplus account in these. years as explained 
in note 4. This deferred credit is available for appropriation in future years should depreciation allowable for tax 
purposes be less than the amount actually charged against operations. 


6. ContiINGENT LIABILITIES: 


_No provision has been made in the accompanying financial statements for possible liability under pending law 
suits, claims for damages, etc. The management of Gatineau Power Company reports such claims as aggregating 
approximately $230,070. 


7. Foreign ExcHANGE: 
In the accompanying consolidated statements all figures have been stated at parity of exchange. 


8. SurpLus ADJUSTMENTS: 


This amount consists of charges for additional depreciation (note 4) of $500,000 and prior years’ income taxes 
of $85,000 less profit of $43,234 on Company's bonds and debentures surrendered for cancellation. 


Printed in Canada 
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